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FOREWORD

Since its establishment in 1976, Acharya Nagarjuna University has been forging
aheadin the path of progress and dynamism, offering a variety of courses and research
contributions. I am extremely happy that by gaining ‘A’ grade from the NAAC in the year
2016, Acharya Nagarjuna University is offering educational opportunities at the UG, PG
levels apart from research degrees to students from over 443 affiliated colleges spread
over the two districts of Guntur and Prakasam.

The University has also started the Centre for Distance Education in 2003-04 with
the aim of taking higher education to the door step of all the sectors of the society. The
centre will be a great help to those who cannot join in colleges, those who cannot afford
the exorbitant fees as regular students, and even to housewives desirous of pursuing
higher studies. Acharya Nagarjuna University has started offering B.A., and B.Com
courses at the Degree level and M.A., M.Com., M.Sc., M.B.A., and L.L.M., courses at the
PG level from the academic year 2003-2004 onwards.

To facilitate easier understanding by students studying through the distance mode,
these self-instruction materials have been prepared by eminent and experienced teachers.
The lessons have been drafted with great care and expertise in the stipulated time by these
teachers. Constructive ideas and scholarly suggestions are welcome from students and
teachers involved respectively. Such ideas will be incorporated for the greater efficacy of
this distance mode of education. For clarification of doubts and feedback, weekly classes
and contact classes will be arranged at the UG and PG levels respectively.

It is my aim that students getting higher education through the Centre for Distance
Education should improve their qualification, have better employment opportunities and
in turn be part of country’s progress. It is my fond desire that in the years to come, the
Centre for Distance Education will go from strength to strength in the form of new
courses and by catering to larger number of people. My congratulations to all the
Directors, Academic Coordinators, Editors and Lesson- writers of the Centre who have
helped in these endeavors.

Prof. P. Raja Sekhar
Vice-Chancellor (FAC)
Acharya Nagarjuna University



PUBLIC FINANCE ADMINISTRATION

Syllabus

MODULE - 1: BUDGET

Meaning, Revenue and Capital Budget- Surplus, Deficit and Balance Budget- Preparation
of India Central Budget; Concept of Deficit- Revenue, Fiscal, Primary; Deficit Financing-
Meaning, Objectives and Causes; Deficit Finance since 1991, Effects of Deficit Financing.

MODULE -2 : CENTRAL - STATE FINANCIAL RELATIONS
Sources of Income — Expenditure of the Central Government — Introduction of State
finance source of revenue — Expenditure of State Governments.

MODULE -3 : FINANCE COMMISSIONS AND RESOUCE ALLOCATION

Resource mobilization — Revenue allocation under various finance commissions — Main
recommendations of finance commissions — Anamalies of Union — State financial relations —
Financial autonomy — Sarkaria Commission report on financial relations.

MODULE - 4: GOVERNMENT ACCOUNTING AND AUDIT; FINANCIAL CONTROL

Nature, Purpose and Objectives of Government Accounting — Nature, Meaning and Types
of Audit- Functions of Audit department- Separation of Accounts from Audit- Need of independent
Audit- Controller and Auditor- General of India

MOLDULE -5 : FISCAL POLICY AND FISCAL REFORMS IN INDIA

Tradition and modern view of fiscal policy — Instruments — Automatic stabilizer —
Compensatory fiscal policy and inflation — Effectiveness of fiscal policy — fiscal policy in India —
Long term fiscal policy — Impact fiscal reforms on Economic Development.
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204EC21

M.A DEGREE EXAMIANTIONS,
Second Semester
Economics

Paper-IV — PUBLIC FINANCE ADMISTRATION

Time : Three hours Maximum : 70 marks
Answer ALL questions.
All questions carry equal marks.
1. (a) Discuss the meaning of deficit financing and explain the effects of deficit of deficit
financing.

Or

(b) Explain the preparations of Indian central budget.

2. (a) Explain briefly various taxes available for state government for mobilization of
resources
Or
(b) What are the main sources of revenue of central government of Indian? Discuss in
briref.
3. (a) What are the main anomalies of union-state financial suitable relations? Suggest

suitable measures to overcome these anomalies.
Or
(b) Discuss the recommendations of Sarkaria Commission in brief.
4. (a) Describe the main duties and power of Controller and Auditor General of India.
Or
(b) Explain structure and function of union finance ministry.
5. (a) Explains in detail Built-in-Stabilizer or Automatic-Stabilizer.
Or

(b) Discuss the impact of fiscal reforms on economic development.
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